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Kweichow Moutai Co., Ltd.

Strategy for Lightweight and Green Packaging
Development
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Kweichow Moutai Co., Ltd. (hereinafter referred to as
the“Company”) is committed to establishing a sustainable
packaging supply chain, emphasizing green and low-carbon
initiatives to create sustainable value. We focus on reducing
packaging waste, promoting environmentally friendly practices,
and developing a responsible supply chain. We guide our suppliers
in ESG management and foster their commitment to green and
low-carbon development. This approach ensures that we deeply
and effectively implement both national and corporate dual-carbon

goals.
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Kweichow Moutai mandates that all packaging materials meet
standards for food safety, non-pollution, degradability, and
recyclability. We adhere to green design principles and the “3R1D”
principle (Reduce, Reuse, Recycle, and Degradable), considering
their impact on resources and the environment. Our goal is to
minimize the overall negative environmental impact of our
manufacturing processes.
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I. Objectives
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By 2025, we aim to establish a supplier carbon emission
management and collaborative reduction system. This initiative
will drive continuous carbon reduction across raw material
production, manufacturing operations, packaging, transportation,
and distribution. We will accelerate the carbon neutrality

transformation of both upstream and downstream supply chain
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enterprises, significantly reducing overall supply chain carbon
emissions.

) 2027 5, B A FVEE N B PE AR, n] AR
5 EE 2024 SEFEHE(E SR TT 8%,

By 2027, for all packaging materials across the company, the
proportion of renewable packaging materials will increase by 8%
compared to the 2024 baseline value.
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By 2027, we will continue to promote the recycling and reuse
of Moutai empty bottle recovery resources and gradually extend it
to the whole country, based on the Implementation Plan for the
Recovery Project of Empty Moutai Bottles formulated by the
Company, which applies to the recovery and reuse of all packaging
materials within the company wide.
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II. Specific Initiatives
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First, explore the use of lightweight materials. In our effort
to ensure the strength, durability, and safety of packaging, we are
committed to using lighter packaging materials to reduce overall
volume and weight, thereby decreasing resource consumption. Our
research and development will focus on creating lighter bottles
using materials like paper-plastic composites, honeycomb
cardboard, lightweight paper, thin films, and thin plastics,
replacing traditional heavy materials.
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Second, promote the use of recyclable materials. We are

o

committed to reducing waste and conserving new resources by
advocating for the use of recyclable and reusable packaging
materials. Our efforts include exploring the use of straw and
distiller grains in pulp molding packaging and promoting the use of
biomass materials as substitutes in various applications, such as

biodegradable plastic bottle caps, printed color boxes, and ribbons.
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Third, introduce standardized and modular design. By
developing uniform packaging standards and modular designs, we
aim to enhance the interchangeability and versatility of our
packaging. This will reduce the need for custom packaging, lower
material consumption, and decrease production costs.
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Fourth, reduce material loss in the packaging process. We
aim to effectively lower the loss rate during packaging, focusing on
high-loss materials such as bottles and bottle caps.
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Fifth, formulate an extensive recycling program for
packaging materials, and study and implement the
enhancement of recycling of waste packaging materials as an

overarching strategy. We are intensifying our efforts to recycle
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waste materials such as paper, plastic, and glass bottles to create a
closed-loop recycling chain. By improving the rate of resource
reuse and encouraging the high-value utilization of waste, we will
drive the development of high-value-added applications for
recycled materials.
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Sixth, promote green logistics. We will improve in fleet and
routes, explore the use of pallets for transporting packaging
materials and continuously promote the use of paperless turnover
boxes. We encourage suppliers to replace single-use or
non-recyclable turnover boxes with reusable ones to reduce
resource waste and environmental pollution. Additionally, we will
work with suppliers to optimize transportation methods, research
green logistics practices, accelerate the deployment of green and
clean energy vehicles, and reduce carbon emissions during

transportation.
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Seventh, strengthen recycling education for all consumers.
Continuously increase environmental protection publicity and
environmental protection signs, advocate the concept of green
development, and promote the recycling of packaging materials to
all consumers in the form of labels. Actively explore green
recycling activities for packaging materials such as wine bottles
and caps to fully mobilize consumers and stimulate their

environmental awareness.



